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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  30th  day  of  April,  2008,  between  Timothy  M.  Cloud  and  Brenda  L.  Cloud,  husband  and  wife.  Lessor  {whether 
one  or  more),  whose  address  is:  311  Rid  sec  res  1  Court.  Azle.  Texas  76020.  and  XTO  Energy  Inc.,  whose  address  is:  610  Houston  St.,  Fort  Worth, 
Texas  76102.  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive 
right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil.  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned), 
together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct 
roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in 
Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land 
adjacent  thereto.  The  land  covered  hereby,  herein  called  "saitf  land ,"  is  located  in  the  County  of  Tarrant.  State  of  Texas,  and  is  descnbed  as  follows: 

Being  Lot  285B,  Castle  Hills  Estates,  a  subdivision  out  of  the  Jacob  Wilcox  Survey,  Abstract  No.  1 702,  Tarrant  County,  Texas  according  to 
the  Plat  thereof  recorded  In  Volume  388-j,  Page  25,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly  described  in  a 
Warranty  Deed  with  Vendor's  Lien  from  Danny  Sneed  to  Timothy  M.  Cloud,  recorded  in  DocumenfNo.  D207193494,  used  Records,  Tarrant 
County,  Texas  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operation,  enter  upon  or  in  any  way 
disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  any  part  thereof,  with  other  lands  to 
comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  lessor  to  allow  lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land 
for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to 
which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  Instrument  requested  by  Lessee  for  a  more  complete  or 
accurate  description  of  said  land.Tor  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to 
contain  0.431  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage 
thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no 
cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
25%  part  of  all  oil  produced  and  saved  Dy  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted  market 
prTce" of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  interest,  in  either  case,  to  bear 
25%  of  the  cost  ot  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1 )  when  sold 
by  Lessee,  25%    of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 

manufacture  of  aasoine  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas;  (c)  To  pay 

Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tentn  either  in  Kind  or  value  at  the  wall  or  mine  at  Lessees  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  a  at  any  time  or 
times  thereafter,  mere  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or 
gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long 
as  said  wells  are  shut-In,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use 
reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee 
shall  not  be  obligated  to  install  or  furnish  facilities  other  than  wel  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not 
be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all 
such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration 
of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dofar  ($1 .00)  for  each  acre  of  land  then 
covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon 
such  anniversary  this  lease  is  being  continued  In  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shal  be  made 
to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and 
may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shal  continue  as  the  depositories,  regardless  of  changes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive  same. 
Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to 
such  parties  or  separately  to  each  in  accordance  with  their  respective  ovvnershlps  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by 
check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before 
the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part  tiabiity  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or 
with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10% 
acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more 
horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gas.  other  than 
casinghead  gas,  {2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wefls  classified  as 
gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  established,  or  after 
enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  (he  drilling  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining 
maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to  conform  to  the  size  permitted  or 
required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit 
and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or 
instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or 
instalments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  In  force,  and 
whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other 
land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty, 
or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land 
shall  be  considered,  for  al  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the 
land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that 
proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface 
acres  In  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the 
production  so  allocated  shal  be  considered  for  al  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of 
production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the 
terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this 
paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  imitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit 
hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including, 
without  limitation,  any  shut-In  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except 
that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  al  pooled  leases  are  released  as 
to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office 
where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may 
be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an 
appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once 
established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate 
tracts, 


royalty  ownership  differing,  now  or  hereafter,  either  as  ta  parties  or  anxwnts,l^thaf 
interest. 

6  Whenever  used  in  this  lease  theword  "operattons"  shaB  mean  operate  iw 

mineral,  whether  or  not  in  paying  quantities. 

7  Lessee  sr^  have  the  use,  free  from  royalty,  of  water,  other  than  frc^^ 

Lessee  shal  pay  for  damages  caused  by  rts  operations  to  growing  crops  and  timber  on  sari  land. 

^S^y^^^tGfS^^-  NoKKtandlng  any  c*her  actual  or  o>nstructh«%^edge  or  nobce  thereof  ofor  to  L^ee,  te 
bank  provided  for  above. 

o  in  the  event  Lessor  considers  that  Lessee  has  not  compied  with  all  its  obligations  hereunder,  both  express  and  ™Pjf^Jf^ 
nrttiJi        SrSSirirS^  respects  Lessee  has  breached  this  contract.  Lessee  shal  then  have  sixty  (60)  daysafter 

SSfennMedenttothe  bnnoinQ  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  acton  sn^  brought  unffltne  apse  ot 
dS!  ^f*S2^^eiSce^oKu^rS&  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by"  Lessee; amedto  meet  ail 

SSsle^  fe  car^^my^alS, »  sSrS«r?^SSin  tiforoe  andeffect  as  to  (1)  sufficient  acreage  around  each  weBas  to; which there 

cSlfcStolSs^a  ?KSS!nB^>  unit  und^applfcaWe  gSSVT^JSXSSSi  <ftL"JS  ^SJSS  sha^ 
acn^such  acreaoe  to  be  deskrated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  atthe  morn  sucn  snapeas 
ttSTiiSS  R^^rS^re^re- and  (2?anv  part  of  sakj  iand  included  in  a  pooled  unit  on  whichthere  are  operate*.  Lessee  shal  also  nave 

existing  surface  faciilies  necessary  or  cwweraent  for  oun^  operations. 

10  Lesswlieaeoywan^  ami  agrees  to 
irter^he^nders^ 

^S^tL^Ssl^r^t^  rohV at  any  time  to  pay  orieouoe  same  for  Lessor,  either  before  or  aft^r  matiMify  and  be  subrogated  tofte 
S^J&hStSnSK^S^SSaSSn  pad  from  royalties  or  other  payments pyabte  or^ich  may  becorne^^to .  L^sw 
^l^^dS^i^^S^sB  covers  a  lesTwere*  S  tied.  gSSffi^.™^^ 

c^^fwwiivvfuHiMi  fee  simote  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  trie  royaraes  anaOTier 
SJnlvTa\SS^rn^^  afto^SSthfe  teasecovefstes  than  sucM*  irteresLshaS  be  paid  only  iv l»JPW>ta] '"W'arttS 
S^fSSm^^KS^^to^m  whole  and  undivided  fee  stmpte  estate  therei^  rwafty  m^<™"&& •»  £■} 
hSIethe^ 

without  regard  to  whether  it  is  executed  by  al  those  named  heren  as  Lessor. 

11  H  whfe  this  lease  is  ii  force  at.  c*  after  tte  expiration  cf  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  orowfeio^^ra^h  3  hanof  and  iSSSnSS^^apaAm  on  said  land  by  reason. of  .(1)  any "^fSl 
JSSSrormj t  subsMuenBy  deternwed  toteinvalid)  cf  0  any  other  cause,  whether  similar  or  dtemfa  (except  «r»ar^l)  beyondtiie 
^^c^rofon^ee.tt^Sr^term  hereofWi extended  until  thefrstan™^  date *SAS^SVSSiSS  haJS 
o^toOowing  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 

occurred. 

12  Lessor  agrees  that  this  tease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  ^ J»stjt^j^s)  an^ 

land  c^  ^exl^water  wells,  and  for  al  purposes  of  this  tease  the  reentry  ana  use  by  Lesseeof  any  existing  well  andtorwellbore  shal  be 
deemed  the  same  as  the  driing  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  noticetoUssor a i  *Uwh&i  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  dnlling  operations  are  completed. 

14  A*  a  ffuuiit  of  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surfeS'restifclfo^M  surface  locations  for  well  sites  in  the  vjaniry  may 
S7S5££db^S% FncSiffdS^VsurfaoB taGritanW ^E^^^ 

drilling,  reworking  or  other  operations  are  either  restricted,  or  not  allowed  on  said  tawfor  <^er  leases  irr tnej^^'JiS^S^^  32 
such  oDerattens  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrthme 
tease  prov^ ttats^o^nrions  are  associated  with  a  directional  well  for  the  purpose  of  dnihng,  """^^"^  <£  fiff 
Serafeons  unde -said  land  of  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  pperations^ducted on  said l  tend 
KEthin^^  ^intended  to  modify  any  surface^strictions  or  pooling  provisions  or  restrictions  contained  in  this 

le3Se'  W^^TNESS^M^^EOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 


BY:  TIMOTHY  M.  CLOUD 
STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 


This  instrument  was  acknowledged  before  me  on  the 
L  Cloud,  husbrrfaandjiga^^^  -  -  — 


My  commission 


BRUCE  A.  SNYDER 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
September  25,  201 1 


empires? 


BY:  BRENDA  L.  CLOUD 
(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

SO     day  of    Ap^l  )       2008  By  Timothy  M.  Cloud  and  Brenda 

Signature  <35*-"-g 


Printed 


SNotai 


